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Reporting Issuer

1 Issuer's name 2 Issuer's employer identification number (EIN)
Caledonia Mining Corporation Plc None

3 Name of contact for additional information | 4 Telephone No. of contact 5 Email address of contact
Investor Relations +44 1534 679800 info@caledoniamining.com

6 Number and street {or P.O. box if mail Is not delivered to street address) of contact 7 City, town, or post office, state, and Zip code of contact
3rd Floor, Weignbridge House Weignbridge, St. Helier, Jersey JE2 3NF

8 Date of action 9 Classification and description
June 26, 2017 Common Shares: Share Consolidation
10 CUSIP number 11 Serial number(s) 12 Ticker symbol 13 Account number(s)

G1757E113 N/A NYSE Americ: CMCL TSE: CAL NI/A

Gl  Organizational Action Attach additional statements if needed. See back of form for additional questions.
14 Describe the organizational actlon and, If applicable, the date of the actlon or the date against which sharsholders' ownarship is measured for
the action b See |n_5_§__ﬂ A.

15 Describe the quantitative effect of the organizational action on the basis of the security In the hands of a U.S. taxpayer as an adjustment per

share or as a percentage of old basis » A Board Lot Shareholder will determine its tax basis in each common share of Caledonia held
after the 1-for-100 share consolidation by allocating such Board Lot Shareholder's aggregate tax basis in its common shares of Caledonia
held immediately after the share consalidation. Specifically, a Board Lot Shareholder's tax basis in each post-1-for-100 share consolidation
common share will be determined by multiplying the tax basis in each one (1) common share of Caledonia held Immediately before the
1-for-100 share consolidation by one hundred (100). A Board Lot Shareholder will then determine its tax basis in each common share of
Caledonia held after the 20-for-1 share dividend by dividing such Board Lot Shareholder's tax basis in each Caledonia common share held
immediately after the share dividend, Specifically, 8 Board Lot Shareholder's tax basis in each post-20-for-1 share dividend common shares
will be determined by dividing the tax basis in each ane (1) commen share of Caledonia held immediately before the 20-for-1 share dividend
by twenty (20), and adding to it the proportionate amount of any lax basis that would otherwise have been allocated to a fractional share if
such fractional share had been received.

16 Describe the calculation of the change In basls and the data that supports the calculation, such as the market values of securities and the

valuation dates > A Board Lot Shareholder's per share tax basis in each newly acquired common share of Caledonia following the share
consolidation is 10,000% of that Board Lot Shareholder's per share tax basis immediately prior to the 1-for-100 share consolidation. A Board
Lot Shareholder's per share tax basis in each newly acquired common share of Caledonia following the share dividend is 5% of that Board
Lot Shareholder's per share tax basis immediately prior to the 20-for-1 share dividend, plus the proportionate amount of any tax basis that
would otherwise have been allocated to a fractional share if such fractional share had been received. Eor example, if a Board Lot
Shareholder's per share tax basis was $1.00 before the Share Consolidation, the per share tax basis would be $100 immediately after the
share consolidation. The Board Lot Shareholder's per share tax basis would then be $5 immediately after the share dividend, plus

the proportionate amount of any tax basis that would have been allocated to a fractional share if such fractional share had been received.
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Il Organizational Action (continued)

17 List the applicable Internal Revenus Code section(s) and subsection(s) upon which the tax treatment Is based >  Caledonia believes that the
Share Consolidation should be treated as a single, integrated transaction which should qualify as a recapitalization within the meaning of
Code Section 368(a)(1M(E). Consequently, the U.S. federal income tax consequences of the Share Consolidation for Board Lot Shareholders
should be determined under Code Sections 368(a), 354(a), and 358(a).

18  Can any resulting loss be recognlzed? » Because the Share Consolidation should qualify as a recapitalization within the meaning of
Cade Section 368(a), each Board Lot Shareholder should not recognize any Joss in connection with the Share Consolidation.

18 Provide any other information necessary to implement the adjustment, such as the reportable tax year » In general, any gain or loss
recognized should be reported by Board Lot Shareholders for the tax year which includes June 26, 2017 (e.g., a calendar year Board Lot
Shareholder would report the Share Consolidation on his or her federal income tax return flled far the 2017 calendar year),

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the bast of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparar has any knowledge.
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Preparer |John D. Hollinrake Jr. ; I‘hﬁ, 7 self-emploved{ P01568530

Use Only Firm's name _ » Dorsey & Whitney LL Firm's EIN » 41-0223337

Firm's address » Columbla Center, 701 Fifth Avenue, Suite 6100, Seattle, WA 88104 Phone no. (208) 903-8812
Send Form 8937 (including accompanying statements) to: Department of the Treasury, Internal Revenug Service, Ogden, UT 84201-0054




Insert A

On June 19, 2017, the Shareholders of Caledonia Mining Corporation Plc ("Caledonia") approved a 1-for-
100 share consolidation of Caledonia's common shares and, immediately thereafter, a 20-for-1 share
dividend (by way of a division) of Caledonia's common shares (together, the "Share Caonsolidation"),
effective upon the alteration of Caledonia's memorandum of association. Such alteration of Caledonia's
memorandum of association was filed as of June 26, 2017. As a net result of the Share Consolidation,
each five pre-arrangement Caledonia common shares outstanding were automatically combined into
one new Caledonia common share without any action on the part of any shareholder.

No fractional shares were issued in connection with the Share Consolidation. “Non-Board Lot
Shareholders” (shareholders holding less than 100 Caledonia common shares immediately prior to the
Share Consolidation) entitled to a fractional Caledonia common share with a fair market value in excess
of £5.00 immediately prior to the share dividend were entitled to receive cash in lieu thereof. Fractional
Caledonia common shares with a fair market value of £5.00 or less immediately prior to the share
dividend which were otherwise distributable to Non-Board Lot Shareholders were cancelled by
Caledonia and no cash was distributed in lieu thereof.

“Board Lot Shareholders” (shareholders holding 100 or more Caledonia common shares immediately
prior to the Share Consolidation) entitled to a fractional Caledonia common share with a fair market
value of £5.00 or |ess after the Share Consolidation received the nearest whole number of Caledonia
common shares, rounding down. No Board Lot Shareholders were entitled to a fractional Caledonia
common share with a fair market value in excess of £5.00 after the Share Consolidation and therefore
no cash was distributed in lieu thereof.

The Share Consolidation is described in further detail in the Caledonia Management Information Circular
and Solicitation of Proxies dated May 23, 2017 (the "Circular"), which is available at WWW.SEC.Z0V,

This Form does not further address Non-Board Lot Shareholders. Non-Board Lot Shareholders should
consult their own tax advisors regarding the U.S. tax consequences of the Share Consolidation in light of
their particular circumstances.



